May 23, 2016
Dear Member:

We, the undersigned organizations, ask you to appasmful riders to the Financial
Services and General Government (FSGG) fiscal 3@&ar appropriations that would
hinder the Securities and Exchange Commission’€§Sibility to protect investors. In
particular, we urge you to oppose language mirgoan inappropriate rider included in
the FY16 omnibus budget deal which limited the $iges and Exchange Commission’s
(SEC) ability to develop, propose, issue, final@eimplement a rule requiring public
companies to disclose political spending to shddshs in fiscal year 2016. While this
rider does not foreclose preliminary work on treues at the agency, such a policy rider
does halt rule completion in 2016 and is an impedinto this important policy.

Disclosure of corporate political spending has imagevalue for investors and serves as
a key tool to promote transparency for shareholdedsthe public-at-large. It gives
potential investors a better understanding of hommanies operate and promotes a truly
free market. Shareholders have a legitimate inteéndgiowing how their money is being
spent and how those expenditures may impact thee\ailtheir investments. The ability
of companies, their management, and their boardpend resources for political
purposes without shareholders’ knowledge givestasggnificant investor protection

and corporate governance concerns.

Stakeholders have expressed overwhelming suppostth disclosure. To date, more
than 1.2 million securities experts, institutioaad individual investors, and members of
the public have pressed the SEC for a rule requpurblic companies to disclose their
political spending. Furthermore, in May of last ybgpartisan support for this effort was
expressed by former SEC Chairmen Arthur Levitt Witliam Donaldson and former
Commissioner Bevis Longstreth. They urged the Caaion to take action, noting that a
rule on corporate political spending disclosure $iuarely within the primary mission of
the SEC, which is to protect investors.

The Supreme Court’s 201Titizens United v. FEC decision fundamentally changed our
nation’s campaign finance laws. Spending by orgeitns that do not disclose their
donors has increased dramatically from less thad ®ilion in 2006 to over $300
million in the 2012 presidential cycle and morerti$d 74 million in the 2014 midterm
elections. The result is that investor demandHha information has only increased, as
the magnitude of the problem and the potentiabfarse has skyrocketed.

For the above reasons, we urge you to protechtiegrity of the SEC and reject efforts
to insert such a policy rider. Poison pill riders amappropriate and should have no part
in any budget bill.

Sincerely,
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